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RISK DISCLOSURE STATEMENT

THE RISK OF LOSS IN TRADING COMMODITIES CAN BE SUBSTANTIAL. YOU SHOULD THEREFORE CAREFULLY
CONSIDER WHETHER SUCH TRADING ISSUITABLE FOR YOU IN LIGHT OF YOUR FINANCIAL CONDITION. IN
CONSIDERING WHETHER TO TRADE OR TO AUTHORIZE SOMEONE ELSE TO TRADE FOR YOU, YOU SHOULD BE AWARE
OF THE FOLLOWING:

IF YOU PURCHASE A COMMODITY OPTION YOU MAY SUSTAIN A TOTAL LOSS OF THE PREMIUM AND OF ALL
TRANSACTION COSTS.

IF YOU PURCHASE OR SELL A COMMODITY FUTURE OR SELL A COMMODITY OPTION YOU MAY SUSTAIN A TOTAL LOSS
OF THE INITIAL MARGIN FUNDS AND ANY ADDITIONAL FUNDS THAT YOU DEPOSIT WITH YOUR BROKER TO ESTABLISH
OR MAINTAIN YOUR POSITION. IF THE MARKET MOVES AGAINST YOUR POSITION, YOU MAY BE CALLED UPON BY
YOUR BROKER TO DEPOSIT A SUBSTANTIAL AMOUNT OF ADDITIONAL MARGIN FUNDS, ON SHORT NOTICE, IN ORDER
TO MAINTAIN YOUR POSITION. IF YOU DO NOT PROVIDE THE REQUESTED FUNDS WITHIN THE PRESCRIBED TIME, YOUR
POSITION MAY BE LIQUIDATED AT A LOSS, AND YOU WILL BE LIABLE FOR ANY RESULTING DEFICIT IN YOUR
ACCOUNT.

UNDER CERTAIN MARKET CONDITIONS, YOU MAY FIND IT DIFFICULT OR IMPOSSIBLE TO LIQUIDATE A POSITION. THIS
CAN OCCUR, FOR EXAMPLE, WHEN THE MARKET MAKESA “LIMIT MOVE."

THE PLACEMENT OF CONTINGENT ORDERSBY YOU OR YOUR TRADING ADVISOR, SUCH AS A “STOP-LOSS’ OR “STOP-
LIMIT” ORDER, WILL NOT NECESSARILY LIMIT YOUR LOSSES TO THE INTENDED AMOUNTS, SINCE MARKET
CONDITIONS MAY MAKE IT IMPOSSIBLE TO EXECUTE SUCH ORDERS.

A “SPREAD” POSITION MAY NOT BE LESSRISKY THAN A SIMPLE “LONG” OR “SHORT” POSITION.

THE HIGH DEGREE OF LEVERAGE THAT ISOFTEN OBTAINABLE IN COMMODITY TRADING CAN WORK AGAINST YOU AS
WELL ASFOR YOU. THE USE OF LEVERAGE CAN LEAD TO LARGE LOSSESASWELL AS GAINS.

IN SOME CASES, MANAGED COMMODITY ACCOUNTS ARE SUBJECT TO SUBSTANTIAL CHARGES FOR MANAGEMENT
AND ADVISOR FEES. IT MAY BE NECESSARY FOR THOSE ACCOUNTS THAT ARE SUBJECT TO THESE CHARGES TO MAKE
SUBSTANTIAL TRADING PROFITSTO AVOID DEPLETION OR EXHAUSTION OF THEIR ASSETS. THIS DISCLOSURE
DOCUMENT CONTAINS, ON PAGE 12, A COMPLETE DESCRIPTION OF EACH FEE TO BE CHARGED TO YOUR ACCOUNT BY
THE COMMODITY TRADING ADVISOR.

THISBRIEF STATEMENT CANNOT DISCLOSE ALL THE RISKSAND OTHER SIGNIFICANT ASPECTS OF THE COMMODITY
MARKETS. YOU SHOULD THEREFORE CAREFULLY STUDY THIS DISCLOSURE DOCUMENT AND COMMODITY TRADING
BEFORE YOU TRADE, INCLUDING THE DESCRIPTION OF THE PRINCIPAL RISK FACTORS OF THISINVESTMENT, ON PAGE
13.

YOU SHOULD ALSO BE AWARE THAT THISCOMMODITY TRADING ADVISOR MAY ENGAGE IN TRADING FOREIGN
FUTURES OR OPTIONS CONTRACTS. TRANSACTIONS ON MARKETS LOCATED OUTSIDE THE UNITED STATES, INCLUDING
MARKETS FORMALLY LINKED TO A UNITED STATES MARKET MAY BE SUBJECT TO REGULATIONS WHICH OFFER
DIFFERENT OR DIMINISHED PROTECTION. FURTHER, UNITED STATES REGULATORY AUTHORITIESMAY BEUNABLE TO
COMPEL THE ENFORCEMENT OF THE RULES OF REGULATORY AUTHORITIES OR MARKETSIN NON-UNITED STATES
JURISDICTIONS WHERE YOUR TRANSACTIONS MAY BE EFFECTED. BEFORE YOU TRADE YOU SHOULD INQUIRE ABOUT
ANY RULESRELEVANT TO YOUR PARTICULAR CONTEMPLATED TRANSACTIONS AND ASK THE FIRM WITH WHICH YOU
INTEND TO TRADE FOR DETAILS ABOUT THE TYPES OF REDRESS AVAILABLE IN BOTH YOUR LOCAL AND OTHER
RELEVANT JURISDICTIONS.

THE RISK OF LOSS IN FOREX TRADING CAN BE SUBSTANTIAL. YOU SHOULD THEREFORE CAREFULLY CONSIDER
WHETHER SUCH TRADING IS SUITABLE FOR YOU IN LIGHT OF YOUR FINANCIAL CONDITION. IN CONSIDERING
WHETHER TO TRADE OR TO AUTHORIZE SOMEONE ELSE TO TRADE FOR YOU, YOU SHOULD ALSO BE AWARE OF THE
FOLLOWING:

FOREX TRANSACTIONS ARE NOT TRADED ON AN EXCHANGE, AND THOSE FUNDS DEPOSITED WITH THE
COUNTERPARTY FOR FOREX TRANSACTIONS MAY NOT RECEIVE THE SAME PROTECTIONS ASFUNDS USED TO
MARGIN OR GUARANTEE EXCHANGE-TRADED FUTURES AND OPTIONS CONTRACTS. IF THE COUNTERPARTY
BECOMES INSOLVENT AND YOU HAVE A CLAIM FOR AMOUNTS DEPOSITED OR PROFITS EARNED ON TRANSACTIONS
WITH THE COUNTERPARTY, YOUR CLAIM MAY NOT RECEIVE A PRIORITY. WITHOUT A PRIORITY, YOU ARE A
GENERAL CREDITOR AND YOUR CLAIM WILL BE PAID, ALONG WITH THE CLAIMS OF OTHER GENERAL CREDITORS,
FROM ANY MONIESSTILL AVAILABLE AFTER PRIORITY CLAIMS ARE PAID. EVEN CUSTOMER FUNDS THAT THE
COUNTERPARTY KEEPS SEPARATE FROM ITS OWN OPERATING FUNDS MAY NOT BE SAFE FROM THE CLAIMS OF
OTHER GENERAL AND PRIORITY CREDITORS.



THE HIGH DEGREE OF LEVERAGE THAT IS OFTEN OBTAINABLE IN FOREX TRADING CAN WORK AGAINST YOU AS
WELL ASFOR YOU. THE USE OF LEVERAGE CAN LEAD TO LARGE LOSSESASWELL AS GAINS.

MANAGED ACCOUNTS MAY BE SUBJECT TO SUBSTANTIAL CHARGES FOR MANAGEMENT AND ADVISORY FEES AND
THE ACCOUNT MAY NEED TO MAKE SUBSTANTIAL TRADING PROFITSTO AVOID DEPLETING OR EXHAUSTING ITS
ASSETS. THIS DISCLOSURE DOCUMENT CONTAINS A COMPLETE DESCRIPTION OF EACH FEE TO BE CHARGED TO
YOUR ACCOUNT BY THE ACCOUNT MANAGER (SEE PAGE 12).

THISBRIEF STATEMENT CANNOT DISCLOSE ALL THE RISKS AND SIGNIFICANT ASPECTS OF THE FOREX MARKETS.
THEREFORE, YOU SHOULD CAREFULLY REVIEW THIS DISCLOSURE DOCUMENT BEFORE YOU TRADE, INCLUDING
THE DESCRIPTION OF THE PRINCIPAL RISK FACTORS OF THISINVESTMENT (SEE PAGE 13).

NATIONAL FUTURES ASSOCIATION HAS NEITHER PASSED UPON THE MERITS OF PARTICIPATING IN THIS TRADING
PROGRAM NOR THE ADEQUACY OR ACCURACY OF THIS DISCLOSURE DOCUMENT.

THISCOMMODITY TRADING ADVISOR ISPROHIBITED BY LAW FROM ACCEPTING FUNDSIN THE TRADING ADVISOR'S
NAME FROM A CLIENT FOR TRADING COMMODITY INTERESTS. YOU MUST PLACE ALL FUNDS FOR TRADING IN THESE
TRADING PROGRAMSDIRECTLY WITH A FUTURES COMMISSION MERCHANT.
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JOHN W. HENRY & COMPANY, INC.

Overview of the Company. John W. Henry & Company, Inc. (JWH®) isaUnited States-based alternative asset manager
and one of the longest established managed futures advisors in the world. Using a broad spectrum of worldwide futures,
swaps, options and forward markets, including agricultural, currency, energy, interest rate, metal, and stock index contracts,
JWH historically has generated returns uncorrelated to those of equity and fixed income investments. Instruments traded by
JWH are collectively referred to as “futures’ throughout this document. As of September 30, 2009, assets under
management totaled approximately $194 million.

JWH specializes in managing institutional and individual capital in the global futures and foreign exchange markets. Since
1981, JWH has devel oped and implemented proprietary trend-following trading techniques that focus on long-term rather than
short-term, day-to-day trends. JWH operates eight investment programs in three categories. Broadly Diversified, Financial and
Sector Focused. The JWH programs offer access to markets that might otherwise not be represented in atypical investment
portfolio. Descriptions and performance information for each of the JWH investment programs are presented beginning on
page 22. JWH's Investor Services staff is available to answer your questions by telephone during U.S. business hours or via e-
mail at investor@jwh.com. You may also visit WH’sweb site at www.jwh.com for current information on performance, the
organization, and the firm'’ s trading methodology. The site, updated at least monthly, is a comprehensive resource for
information on JWH beyond that which is presented in this Disclosure Document.

History and Registrations. JWH, aFlorida corporation, began managing assets in 1981 as a sole proprietorship and was
incorporated in 1982. The sole shareholder of JWH isthe John W. Henry Trust u/adated July 27, 1990. The trustee and
sole beneficiary of the Trust is John W. Henry. The firm isamember of the National Futures Association (NFA) since July
1982 and the Futures Industry Association (FIA), and is a capital member of the Managed Funds Association (MFA). JWH
isregistered with the Commaodity Futures Trading Commission (CFTC) under the Commodity Exchange Act, as amended
(Act), as a Commodity Trading Advisor (CTA) since November 26, 1980 and a Commodity Pool Operator (CPO) since May
23, 2006.

Offices. Inquiries should be addressed to Investor Services at JWH's principal office in Boca Raton, Florida. Complaints
should be addressed to: Compliance, John W. Henry & Company, Inc., 301 Y amato Road, Suite 2200, Boca Raton, Florida
33431.

JOHN W. HENRY & COMPANY, INC.
INVESTMENT PHILOSOPHY AND METHODOLOGY

Investment Philosophy. The JWH investment philosophy has been based since the inception of the firm on the premise that
market prices, rather than market fundamentals, are the key aggregator of information necessary to make investment
decisions and that prices, which may at first seem random, actually move through timein complex, but discernible ways.
This philosophy is based on analysis of historical datathat revealed that market adjustments sometimes form price trends that
can be exploited for profit. JWH believes there is an inherent return opportunity in participating in price trends that its
systematic and analytic models have identified. JWH trading programs may participate in either rising or falling trends; they
do not have adirectional bias nor do they try to forecast or predict market turning points. Once a program has established a
position in a market that has been identified as trending, no pre-set price target for profitsis established given the highly
variable nature of market trends.

JWH believes the behavior of marketsis based on investors expectations, which may at times adjust dowly through time and
manifest themselvesin long-term price trends. Additionally, markets do not always adjust immediately to new information.
JWH'’ sinvestment decision process has been designed to find and exploit these trends. JWH' s investment philosophy maintains
that market pricesinitially react to new or emerging information or events, but the aggregate impact on price may be alengthy
process. While prices may at first represent an over or under reaction to new information, prices eventually will reflect all
relevant information. In other words, anything that could possibly affect the market price of acommodity or financial instrument
—including fundamental, political, or psychological factors — eventually will be reflected in the price of that commodity or
instrument, but this dynamic process may lead to the adjustment of prices over an extended period. The foundation for IWH's
analysisis, therefore, a study of market price, rather than market fundamentals or the prediction of trends.



JWH believes that the price adjustment process takes time, since reactions of market participants to changing market
dynamicsinitially may be inefficient; that is, investors may not react immediately to information because of differing
evaluation processes, differing levels of risk tolerance, or uncertainty. Gradual price adjustments manifest themselvesin
long-term trends, which themselves can influence the course of events and from which profit opportunities can arise. IWH
believes that such market inefficiencies can be exploited through a combination of trend detection and risk management.

Trend Detection. WH's research is based on the belief that prices move in trends that are often highly complex and difficult
to identify and that trends often last longer than most market participants foresee. There is some statistical evidence to
suggest that trends exist in many markets. However, trends may be difficult to detect and it is not clear that JWH
methodologies can find al of the trends present. There is also no guarantee that IWH will be able to profit from al of the
trends that may be present or identified. Since the firm's founding, JWH has consistently employed its analytical methods to
identify short-term to long-term trends. Comprehensive research undertaken by the firm'’s founder, John W. Henry, led to
theinitial development of disciplined systematic quantitative models. IWH's computer models examine market data for
systematic price behavior or price relationships that will characterize atrend. When price trends are identified, the IWH
trading system generates buy and sell signalsfor initiating trades. The strict application of these signalsis one of the most
important aspects of IWH’s investment process.

JWH considers that price is the combination of the signal plus “noise’, where the signal is the trend information and the
“noise” isthe market volatility surrounding the trend. Prices are an aggregator of market information, but “noisy” price
signals have to be filtered to discover the underlying price trend. The JWH systems examine market data for relationships
among movements in prices, detecting repetitive behavior hidden within thousands of pieces of raw price data. JWH's
trading models seek to identify signals by separating short-term market noise from relevant information — and locating a
directional opportunity that has favorable risk characteristics. JWH systems may dictate that positions be closed with aloss
in order to provide downside protection, but the systems may also provide discipline to stay in markets that are inactive for
long periods of time in order to achieve possible long-term gain. JWH investment decisions reflect the JWH trading models
assessment of the market itself, not an emotional response to recent economic or political data.

JWH models do not follow price movements, characteristic of short-term volatility. Instead, the models seek to identify
changes in systematic price behavior over long time periods, which will characterize adirectional opportunity.

Risk Management. Given the volatility of prices (see “Trend Detection”), IWH does not expect that all trend signals will
lead to profitable trades. Stop-losses are used in some models and managed in a proprietary manner to balance the potential
loss on any trade versus the opportunity for maximum profit. Stop-losses may not necessarily limit losses, since they become
market orders upon execution; as a result, a stop-loss order may not be executed at the stop-loss price. Other models do not
have any stop-loss methodology but rely on market diversification and a change in directional signals to offset risk. Risk in
some programs may also be managed by varying position size or risk levels for a market, based in part on assessment of
market volatility, while other programs will maintain position sizes in markets regardless of changesin volatility. There are
no systematic constraints on portfolio volatility or the maximum drawdown for any program. Volatility will not cause
systematic adjustments to be made to existing positions. Some programs consider volatility in determining the size of
positions initiated. Other programs do not consider volatility in determining the size of positionsinitiated.

Modern portfolio techniques are used in an effort to construct an overall diversified portfolio for each IWH trading program.
However, some programs will have limited diversification because of their sector focus. These techniques will attempt to
take into account the volatility and correlation of the markets that are included in the program. However, no assurances can
be made that historical market correlations and diversification will occur or persist in all market conditions. In an attempt to
maintain diversification, portfolio adjustments will be made to account for systematic changes identified by JWH'’ s research
in the relationships across markets. Consistent with JWH’ s view of markets, portfolios are managed to meet longer-term risk
and volatility tolerances, rather than trading on the basis of short-term trends or short-term volatility.

Potential Capital Preservation. JWH trading programs will frequently maintain positions even when markets have
short-term volatility or when no trends exist. In these market conditions, flat or negative performance may occur because
stop-loss risk management or position adjustments are not initiated by certain adverse price moves. Some JWH trading
programs may take a neutral position (exit a market) rather than risk trading capital when no trend is identified. While there
can be no guarantee against losses, the JWH trading systems are designed to preserve capital and maintain an account’s
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positions, while waiting for profitable trending opportunities over longer periods of time. Once a JWH trading program has
identified a long-term trend, positions will be maintained, even if losses are incurred in the short-term. While JWH is
waiting for longer-term trends to devel op, significant drawdowns may take place.

Disciplined Investment Process. JWH believesthat an investment strategy can only be as successful as the discipline of the
manager to adhere to its requirements in the face of market adversity. Unlike discretionary traders, who may be subject to
behavioral biases, WH practices a disciplined investment process.

By quantifying the circumstances under which key investment decisions are made, the WH methodology offersinvestors a
consistent approach to markets, unaffected by judgmental bias. The discretionary elements of the programs are described
under "Discretionary Aspects' on page 9.

Disciplined Adaptation to Changing Market Conditions. JWH seeks to maintain a commitment to consistent portfolio
construction and program integrity. JWH generally has not changed the fundamental elements of the portfolios due to short-
term performance, although adjustments may be, and have been, made over time. In addition, JWH has not changed the
basic methodol ogies that identify signalsin the markets for each program. JWH believes that its long-term track record has
benefited substantially from its adherence to its models during and after periods of negative returns; however, adherence to
its strategy may lead to prolonged periods of market losses and high risk.

The dynamic elements of the IWH investment process involve periodic adaptation to changing market conditions and
subjective discretionary decisions on such matters as portfolio weightings, leverage, position size, effective trade execution,
capacity and entry into new markets — all of which depend on professional experience and market knowledge. These
changes are made as warranted by JWH'’ s research findings concerning its portfolios and their performance.

Research. JWH'sresearch is conducted across WH departmentsin collaboration with the Investment Policy Committee. Research
may include andysis of the dynamic eements of the WH investment process, including refining risk management techniques and
monitoring market capacity to the extent consistent with basic WH methodologies. Research aso includes the examination of profit
opportunitiesin markets not currently traded by MWH programs and in new instruments as they become available. Proprietary research
related to trading program devel opment, design and composition may aso be conducted or supervised by Mr. Henry.

Trade Placement. JWH’s experienced traders work on a 24-hour rotation schedule, executing trades worldwide in markets
that are the most liquid for the specific trade that is being made. Trades are executed by teams, with each member of the
team fully responsible for the trade’ s fulfillment, and are recorded and reviewed for strict adherence to procedures.

Once trade signals are received, traders focus on the manner and speed with which the trade will be executed in an effort to
minimize market disturbance at the best price.

Depending on market conditions, order size and other factors, traders will decide to execute a trade using a particular order
type, which may include “market price,” “market-at-discretion” or “market limit.” Whether entering or exiting the markets,
JWH' strading follows specific procedures designed to help minimize the impact of any immediate adverse price
developments.

JWH trades electronically on behalf of its client accounts. JWH, in its discretion, may also continue to place orders by
traditional means, including telephone and telecopy. JWH believesthat electronic trading provides a faster method of
accessing the variety of markets that it trades than the traditional method of placing trade orders over the telephone.
Electronic trading provides for greater order execution risk controls to be incorporated into electronic order placement which
should reduce the potential for errors during the order placement process. Electronic trading aso increases the overall level
of confidentiality for IWH with respect to the marketplace and it will also prevent miscommunication of instructions
between JWH and the executing brokers. Trade processing efficiency is another key benefit to electronic trading.

JWH places futures trades for all accounts that its manages, as well as for the accounts of JWH and Mr. Henry, as "bunched
orders" or "block orders", in which trades for al accounts are placed for execution in agroup or bunch, and then are
allocated to individual accounts when the order has been completed or at the end of the trading day. This process improves
the efficiency of trade placement, and is intended to provide better pricing and execution of orders for all accounts. JWH
provides the brokerage firms with allocated fills pursuant to JWH's allocation methodology. JWH will make available to
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any customer upon request (1) the general nature of the allocation methodology JWH uses; and (2) summary or composite
execution and allocation data sufficient for that customer to compare the results of execution and allocation for its account
with those for the accounts of comparable customers and any proprietary account participating in the bunched order process.
JWH isaobligated to make all post-order allocations fair and equitable, so that no account or group of accounts consistently
receives favorable or unfavorable treatment. In addition, JWH's allocation methodology must be sufficiently objective and
specific to permit independent verification of the fairness of the allocation and reconstruction of the allocation methodology.
Forward contracts in foreign currencies are handled differently. JWH's prime brokerage arrangement with Bank of America
provides for currency forwards to be averaged before they are rolled forward, so that al accounts receive the samefill price.

Investment Programs. JWH investment programs have different combinations of style, timing, and market characteristics.
While some characteristics may overlap, each investment program has a distinctive combination of style, timing, and
markets. This does not mean that one program will have higher returns than another or that a certain set of characteristicsis
preferable for one type of market. Investment style differences are primarily based on the number of directional phases that
investment programs use for markets — long, short or neutral —and how position sizes are determined, whether static or
dynamic. At times, an investment program may, for certain markets, use a style different from its primary style. Timing —
whether trends are recognized over a short to very long term period — is a distinguishing characteristic of IWH investment
programs. JWH investment programs can also be distinguished by the markets they trade. For further information on the
style, timing, and market characteristics of JWH'’s investment programs, please see JWH Investment Programs beginning on

page 22.
POTENTIAL INVESTMENT BENEFITS
An investment with JWH may provide several potential benefitsto you, including:
e Diversification across a broad spectrum of worldwide markets;
e Ability to profit in rising or declining markets;
e Potential to earn competitive returns;
e Liquidity;
e A systematic and disciplined trading methodol ogy;
e May improverisk/reward profile when added to an equity and fixed income portfolio.

Y ou should carefully read the Principal Risk Factors section on page 13 for a discussion of the potential risks of an
investment with JWH.



INVESTMENT POLICIES

Commencement of Trading. Each new account will encounter a startup period during which it may incur certain risks
related to the initial investment of assets. In an effort to manage such risk, JWH has devel oped procedures governing the
appropriate timing for the commencement of trading and the appropriate means of moving toward full portfolio commitment
for new accounts. JWH, at its discretion, may delay the actual start of trading for an account for an extended period of time
or adjust position size in relation to account equity in certain markets or in an entire investment program. The firm may also
invest a new account more slowly than it would a more mature account. These procedures may be modified from timeto
time, and no assurance is given that they will be successful in moving an account toward full portfolio commitment without
substantial losses which might have been avoided, or foregoing substantial profits which might have been achieved, by other
means of initiating investment in the markets.

Duration of Positions Held. JWH's historical performance demonstrates that, because trends often last longer than most
market participants expect, significant returns can be generated from positions held over along period of time. Therefore,
market exposure to profitable positionsis not changed based on the time horizon of the trade; positions held for two to four
months are not unusual, and positions have been held for more than one year. Losing positions are generally reversed or
eliminated relatively quickly because atrend did not extend for arequisite period of time, with most closing within afew
days or weeks. However, if the WWH system detects a profitable underlying trend, a position trading at aloss may be
retained to capture the potential benefits of participating in that trend. Throughout the investment process, trading
methodol ogies have been designed to reduce the possibility of an extraordinary loss on a single position; however,
significant profit givebacks or losses may be incurred under volatile market conditions.

Discretionary Aspects. JWH at its sole discretion may override computer-generated signals and may at times use discretion
in applying its quantitative models, which may affect performance positively or negatively. This could occur, for example,
when JWH determines that markets are illiquid or erratic, such as may occur cyclically during holiday seasons, or on the
basis of irregularly occurring market events. Subjective aspectsin JWH's application of its quantitative models also include
the determination of position size in relation to account equity, timing of commencement of trading an account, the
investment of assets associated with additions, redemptions, and reallocations, futures contracts used and contract months
traded, and effective trade execution.

Program Modifications. The basic philosophy underlying the firm’'s investment methodology has remained intact
throughout its history and most investment programs maintain a consistent portfolio composition to allow profit
opportunities in as many major market trends as possible, in accordance with the investment objectives of each program.

Proprietary research may be conducted to refine the JWH investment strategies. The potential benefits to a program of
employing more than one investment methodol ogy, applying investment methodologies in varying combinations, and the
possible substitution of alternative investment methodologies with respect to particular contracts may be assessed through the
testing of different methodologies, along with the possible benefits of such modifications to improve program performance
over historical levels. In addition, risk management research and investment program analysis may suggest modifications
regarding the relative weighting among various contracts, modifying the style and/or timing used by an investment program
to trade a particular contract, the addition or deletion of a contract traded by an investment program, or a change in position
sizeinrelation to account equity. JWH'’sresearch on these and other issues has resulted in investment program
modifications from time to time in the past, and are expected to do so in the future.

All cashin aJWH investment program is available for trading, although the amounts committed to margin will vary from
timetotime. Ascapital in each IWH investment program increases, additional emphasis and weighting may be placed on
certain markets that have historically demonstrated the greatest liquidity. Furthermore, the weighting of capital committed to
various markets in the investment programs is dynamic, and JWH may vary the weighting at its discretion as market
conditions, liquidity, position limit considerations, and other factors warrant. Y ou will generally not be informed of such
changes.

Oversight of Trading Policies. The JWH Investment Policy Committee (IPC) is a senior-level advisory group, broadly
responsible for evaluating and overseeing trading and research policies. The IPC provides aforum for shared responsibility,
meeting periodically to discuss issues relating to implementation of JWH’ s investment process and its application to markets,
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including research on new markets and strategies in relation to JWH trading models. Typical issues analyzed by the IPC
include liquidity, position size, capacity, performance cycles, and new product and market strategies. Composition of the
IPC and participation in its discussions and decisions by non-members may vary. The chairman participatesin all 1PC
meetings and decisions. The IPC does not make day-to-day trading decisions.

Position Size. Position size adjustments relative to account equity are an integral part of JWH'’s investment strategy and
historically have been made in a systematic manner as the equity in the account from trading profits increases. JWH may
override indicated systematic position size adjustments when, in its discretion, it deems that is warranted by its assessment of
market conditions. In the case of declines in equity, position sizes are generally maintained in spite of any trading losses.
Systematic methods for maintaining or adjusting the trade size to equity in an account may affect performance and will alter
the risk exposure of the account, with leverage increasing in down markets until losses are offset, and decreasing in
profitable market conditions until systematic adjustments are made.

JWH may also use discretion to adjust the size of a position in relation to equity in the account for markets or for entire
investment programs. Such adjustments may not be made for al JWH programs. See “Position Size in Relation to Account
Equity” under “Notes to Performance” in this disclosure document for information about the timing and size of past position
size adjustments. Factors that may affect decisions to adjust the size of a position in relation to account equity include
ongoing research, program volatility, current market volatility, risk exposure, subjective judgment, and evaluation of these
and other general market conditions.

Decisions to change the size of a position may positively or negatively affect performance and will alter risk exposure for an
account, since such adjustments will also ater the volatility of JWH programs. See “Volatility” for discussion of position
size in relation to equity inherent in JWH programs. Adjustments in position size relative to account equity may lead to
greater profits or losses, more frequent and larger margin calls, and greater brokerage expense. No assurance is given that
such adjustments will result in increased program profitability. JWH reserves the right to alter, at its sole discretion and
without notification, its policy regarding adjustments in position size relative to account equity.

Addition, Redemption and Reallocation of Capital for Commodity Pool or Fund Accounts. Investors who purchase or
redeem unitsin afund are most frequently permitted to do so at a price equal to the net asset value (NAV) per unit on the
close of business on the last business day of the month or quarter. In addition, funds may reallocate capital among advisors
at the close of business on the last business day of the month. To provide market exposure commensurate with equity in the
JWH account on the date of these transactions, WH may, at its sole discretion, adjust its investment of the assets associated
with the addition, redemption and reallocation of capital as near as possible to the close of business on the last business day
of the month to reflect the amount then available for trading. The intention isto provide for additions, redemptions and
reallocations at an NAV that will be the same for each of these transactions, and to eliminate possible variationsin NAV's
that could occur as aresult of intraday price changesif, for example, additions were calculated on the first day of the
subsequent month. Therefore, IWH requests all fund managers to notify JWH three business days in advance of month-end
modifications.

Based on JWH's determination of liquidity or other market conditions, JWH may decide to commence trading earlier in the
day on, or before, the last business day of the month, or at its sole discretion, delay adjustments to trading for an account to a
date or time after the close of business on the last day of the month. No assuranceis given that IWH will be able to achieve
the objectives described above in connection with funding level changes. The use of discretion by IWH in the application of
this procedure may affect performance positively or negatively.

Physical and Cash Commodities. IWH may trade in physical or cash commodities for immediate or deferred delivery, as
well as futures, options, swaps, and forward contracts when JWH believes that cash markets offer comparable or superior
market liquidity or ability to execute transactions at asingle price. Cash transactions, as opposed to futures transactions,
relate to the purchase and sale of specific physical commodities. Whereas futures contracts are generally uniform except for
price and delivery time, cash contracts may differ from each other with respect to such terms as quantity, grade, mode of
shipment, terms of payment, penalties, risk of loss, and the like. Thereis no limitation on daily price movements of cash,
swap, or forward contracts transacted through banks, brokerage firms, or government dealers, and those entities are not
required to continue to make marketsin an